Business Income
Tax Guidelines

Plan Payer Deductible

Buy-Sell, Cross (Survivor) Purchase Approach C Corporation Yes l a.X

e Deductibility
for Business
Buy-Sell, Redemption (Entity) Approach All forms of Business No Life Insuranc e

Key Employee All forms of Business No
Retirement/Death Salary Continuation All forms of Business No
Executive Bonus Compensation C Corporation Yes
S Corporation (2% or less owner) Yes
LLC (non-owners) Yes
Split Dollar, Endorsement (Business Owner) All forms of Business No
Approach
Split Dollar, Loan Based (Employee Owner) All forms of Business No
Approach
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